
TIP Taiwan BIO Futures 

Introduction 

Taiwan Market Biotechnology and Medical Care Index of Taiwan Index Plus 

Corporation (TIP Taiwan BIO Index) is a market-value representative index with 

constituents selected from biotechnology and medical care companies listed on the 

TWSE and the TPEx. It is designed to represent the performance of biotechnology and 

medical care industry of the Taiwan market that is different from existing equity index 

futures listed on Taiwan Futures Exchange (TAIFEX). In addition, its high volatility 

generates ample demands for trading and hedging. To support the real economy, 

TAIFEX launched TIP Taiwan Market Biotechnology and Medical Care Index Futures 

(TIP Taiwan Bio Futures) in June 2020, in order to provide investors with a new trading 

alternative and an industry risk management tool. 

 

Product Features 

*A channel to trade and hedge biotechnology and medical care stocks 

The development of biotechnology and medical care industry is an important 

government policy, and biotech stocks continue to draw considerable market attention. 

Constituents of TIP Taiwan BIO Index are industry benchmarks of exchange-listed 

companies in the biotechnology and medical care sector, making the index a 

representation of the overall performance of Taiwan’s biotech industry. TIP Taiwan Bio 

Futures can provide a channel for investors to trade and hedge Taiwan’s biotech stocks. 

* Low trading threshold facilitates greater participation 

With a small contract size and a low threshold for trading, investors are able to trade 

TIP Taiwan Bio Futures with low capital costs, yielding high efficiency and flexibility. 

 

The Products 

Q1: What is the underlying index of TIP Taiwan Bio Futures? 

TIP Taiwan BIO Index was launched on July 17, 2017, with a base date of July 14, 2017 

and base value of 5,000 points. It is a market-value representative index, weighted by 

free-float adjusted market capitalization. Constituents are selected from biotechnology 

and medical care companies listed on TWSE and TPEx, ranked by their market 

capitalization in descending order and further selected subject to the total weight being 

greater than or equal to 90% of the industry market capitalization. The index is designed 

to represent the performance of biotechnology and medical care companies in Taiwan. 

 

Q2: What are the contract value and the minimum price fluctuation of TIP Taiwan 

Bio Futures? 



The multiplier of TIP Taiwan BIO Futures is NTD 50. For example, at the index level of 

3,600 points, the contract size is small with an approximate value of NTD 180,000. The 

minimum price fluctuation is 1 index point (NTD 50). 

 

Q3: What is the daily price limit of TIP Taiwan Bio Futures? 

The daily price limit of TIP Taiwan Bio Futures is 10 percent above and below of the 

previous day's settlement price. 

 

Q4: What are the delivery months of TIP Taiwan Bio Futures? 

Delivery months of TIP Taiwan Bio Futures are the spot month, the next two calendar 

months, and the next three quarterly months of the March, June, September, and 

December cycle. 

 

Q5: How is futures transaction tax calculated for TIP Taiwan Bio Futures? 

Trading of TIP Taiwan Bio Futures is subject to the futures transaction tax, which levies 

0.002% on the market value of each transaction. 

 

Q6: Where to access market information of TIP Taiwan BIO Index? 

Investors can access market information of TIP Taiwan BIO Index via websites such 

as TAIFEX’s Real-Time Snapshot Quotes 

(https://info512.taifex.com.tw/EN/index_home.aspx), Taiwan Index Plus Corporation, 

TWSE’s Market Information System, and market data providers such as Bloomberg 

(Code TWIX0103 <INDEX>) and Mitake’s APP, etc. 

 

Trading 

Q1: How do orders of E4F Futures before market open and information disclosure 

work? 

Before market open, from 8:30 to 8:45, the system accepts orders, and discloses the 

total number of bid/ask orders, the cumulative quantity of bid/ask orders, the 

calculated opening prices and volume, the best 5 bid/ask prices and corresponding 

volumes of simulated matching every 5 seconds for each contract. 

2 minutes prior to opening of trading session (8:43am~8:45am), orders can only be 

entered, but not deleted or modified. 

 



Q2:How to calculate the protection points of Market with Protection (MWP) 

Orders for BTF Futures? 

The MWP Order protection points for BTF Futures for outright order is ±0.5%, and 

for spread order is ±0.25%, of the closing price of the underlying index on previous 

trading day. 

 

Q3: What is the position limits for BTF Futures？ 

The position limit thresholds for BTF Futures are 1,000 lots for Individual, 3,000 lots 

for Institution and 9,000 lots for Proprietary Trader/Market Maker. 

 

Q4: Is BTF Futures applicable for block trades? 

Yes, BTF Futures is applicable for block trades and the minimum block trade 

thresholds for BTF Futures is 200 lots. 

 

Q5: Is BTF Futures applicable for Dynamic Price Banding Mechanism? 

Yes, BTF Futures is applicable for Dynamic Price Banding Mechanism. The rejection 

threshold is 3% for outright orderand 1.5% for spread order. 

 

Clearing 

Q1: What currency shall trader deposit for required margin of TIP Taiwan BIO 

Futures? What’s method for calculating required margin? 

TIP Taiwan BIO Futures (BTF) is NTD-denominated. Regarding the required margin, 

the domestic traders who participate in BTF trading shall deposit NT Dollars; the 

offshore foreign traders shall pay in 7 foreign currencies announced by TAIFEX. 

The futures commission merchant shall stipulate with the trader that the margin shall 

be collected in accordance with the standards prescribed by the TAIFEX or the 

standards as prescribed under the SPAN margin calculation method. A trader who 

wishes to participate in SPAN margining shall meet the requirements of Chinese 

National Futures Association Self-Regulatory Rules for Adoption by Customers of 

SPAN Methodology for Calculating Margins and enter into an agreement with the 

futures commission merchant. 

 

Q2: Is TIP Taiwan BIO Futures applicable to spread trading? 

TIP Taiwan BIO Futures (BTF) is applicable to spread trading with identical product 



(with different expiry dates).  

Buying one BTF and selling one BTF with different expiry dates, traders should deposit 

margin of one BTF position. 

 

Q3: How to calculate the  final settlement price of TIP Taiwan BIO Futures? 

The final settlement price of TIP Taiwan BIO Futures shall be determined based on the 

simple arithmetic mean index of the TIP Taiwan BIO index during the last 30 minutes 

of trading before market close of the Taiwan Stock Exchange and Taipei Exchange on 

the final settlement day. 

 

Q4: What’s the business hours of the trade position settlement at expiration for 

TIP Taiwan BIO Futures? what’s the settlement process? 

The final settlement date of TIP Taiwan BIO Futures (BTF) are the same as the final 

trading date, as the third Wednesday of the delivery month. Identical to the domestic 

index futures contracts, the business hours for settling BTF are from 2:30 p.m. on the 

final settlement day.  

The Contracts shall be settled in cash with the trader delivering or receiving the net 

amount of the price differential based on the final settlement price on the final 

settlement day. Each contract value of the expiry position is the final settlement price 

of the contract multiplied the value of each point of the index. 

  



TAIFEX “TIP Taiwan Market Biotechnology and Medical Care 

Index Futures” Contract Specification 

 Item  Description 

Underlying Index  TIP Taiwan Market Biotechnology and Medical Care Index 

Ticker Symbol  BTF 

Trading Hours  08:45AM-1:45PM Taiwan time Monday through Friday of 

the regular business days of the Taiwan Stock Exchange and 

the Taipei Exchange 

 08:45AM-1:30PM on the last trading day for the delivery 

month contract 

Contract Size  NTD 50 x TIP Taiwan BIO Futures Price 

Delivery Months  Spot month, the next two calendar months, and the next 

three quarterly months 

Daily Settlement 

Price 

 The daily settlement price is the volume weighted average 

price, which is calculated by dividing the value of trades by 

the volume within the last one minute or otherwise 

determined by TAIFEX according to the Trading Rules. 

Daily Price Limit  +/- 10% of previous day's settlement price 

Minimum Price 

Fluctuation 
 1 index point (NTD 50) 

Last Trading Day  The third Wednesday of the delivery month 

Final Settlement 

Day 
 The same day as the last trading day 

Final Settlement 

Price 

 The average price of the underlying index disclosed within 

the last 30 minutes prior to the close of trading on the final 

settlement day. The method used to calculate the final 

settlement price is prescribed by TAIFEX. 

Settlement  Cash settlement 

* TIP Taiwan Market Biotechnology and Medical Care (TIP Taiwan BIO) Index is 

owned by the Taiwan Index Plus Corporation (TIP) and the Taipei Exchange 

(TPEx). The use of TIP Taiwan BIO index has been authorized by the TIP and the 

TPEx. The TIP and the TPEx make no warranties and bear no liability with respect 

to TIP Taiwan BIO Futures.  

https://www.taifex.com.tw/enl/eng5/formulaIndex
https://www.taifex.com.tw/enl/eng5/formulaIndex

