Domestic Equity Foreign Equity
Index Futures Index Futures

Nov 19, 2018 Sept 30, 2019

@Go online @Go online

TAIEX Futures

Mini-TAIEX Futures TOPIX Futures
Electronics Sector Index Futures

Finance Sector Index Futures DJIA Futures

Non-Finance Non-Electronics S&P 500 Futures
Sub-Index Futures

Taiwan 50 Index Futures Nasdaq-1 00 Futures
Taipei Exchange Stock Index Futures

TPEx 200 Futures*
All contract months and calendar
All contract months and calendar spreads are applicable

*Scheduled to be launched on Sept 30, 2019 spreads are appllcable

Buy order’s simulated the upper limit of
matched price - dynamic price band ->

Sell order’s simulated - he lower limit of
matched price dynamic price band

-p

the real-time matched price higher than
the band is NOT rejected.

upper band
P il S l

Buy order with simulated
Ng\:vdz;y matched price higher than
the upper band is rejected. Sell order with simulated
New Sell

the real-time
lower band

New Buy BL_Jy order with simulated matchgd New Sell Sgll order with simulated matched
Il Price lower than the lower band is o price lower than the lower band
NOT rejected. is rejec .

o calculate the upper (lowe

limits of dynamic price band?
¢

Yo

Upper limit of price band= Lower limit of price band=

Base Price +Variation Range Base Price —Variation Range

L] L

Adjusted in Calculated daily before Adjusted in  Calculated daily before

real time during the market opens and real time during the market opens and

trading hours  stays the same during trading hours stays the same during
trading hours trading hours

m Base Price Selection Priority

The last effective Effective mid-price

: _ Decided by TAIFEX
traded price of bid and ask

®
m Base Price Selection Priority -

e
Variation Range |Domestic Equity Foreign Equity
Calculation Index Futures Index Futures

R

Outright contract

Calendar Spread

Example

Example 1

P Assuming the last closing price of Finance Sector Index Bid Ask Price
is 1,450 pts, the variation range is 29 pts. 1486 10

p If the base price (the last effective traded price) is 1,450
pts, the upper limit of price band is 1,479 pts (=1,450+29). -
b If an investor submits an ROD limit order to buy 15 lots of -UpF’er limit
the TF spot month contract at 1,490 pts. -Of prl1c4€7gand
p According to the order book at the time, the simulated _m
matched prices are 1,450 pts (10 lots), 1,480 pts (2 lots), -
and 1,482 pts (3 lots). -
» The 1,450 pts 10 lots are matched. The remaining 5 lots -
are rejected due to simulated matched price higher than -
the upper limit. -

Example 2

P Assuming the last closing price of Finance Sector Index Bid ‘ Ask ‘ Price
is 1,450 pts, the variation range is 29 pts. 14508 1

0
e 1450 ps, e lower it ofpi pand s 1421 || 2508
ots (=1,450.29), i |  1as04] 7
p If an investor submits an IOC market order to sell 15 lots - 1,450.2
of the TF spot month contract. [ 1450 ]EOV{Ier Iti)mitoI
» According to the order book at the time, the simulated 1,449.8 -0 p”&eman
matched prices are 1,449.8 pts (5 lots), 1,420 pts (3 lots), 1,420
and 1,418 pts (7 lots). 1418 |
» The 1,449.8 pts 5 lots are matched. The remaining 10 lots [ 1 1416
are rejected due to simulated matched price lower than =

the lower limit.

Dynamic Price Banding|Mechanism

Non-Quantitative standards

e In the event of a natural disaster, riot, @
war or other force majeure events that -
may affect the trading at TAIFEX. -.ii‘m, ;
® For other circumstances deem Q

necessary.
:

Quantitative standards

® \When the futures trading volatility
index reaching the limit set at TAIFEX’
discretion.

® \When domestic or foreign futures
market or spot market raise or decline
more than a certain ratio set by TAIFEX.
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Each new order is checked base on the simulated matched
price and the real-time upper/lower limit of price band at the time
of entry. Therefore, even for two consecutive orders with the
same buy/sell price, their results may differ in fast market.

EXAMPLE : An investor submits two 10300 limit orders
to buy TAIEX Futures.
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Example 2

The bid or ask can be non-executable when the quote

is outside the price bands.

EXAMPLE : the quote is outside the price bands due to volatile market
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The Dynamic Price Banding Mechanism can only provide
price stability within a certain range. Market participants shall
still pay attention to the reasonableness of various order types
and order prices when trading.

The operation of Dynamic Price Banding Mechanism may
differ as the variation range (or price band) may be expanded
due to special market condition, or the mechanism may be
suspended due to malfunction. Market participants shall pay
close attention to the reasonableness of order price and
market liquidity and shall not rely solely on the mechanism.




