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Editor’s Notes

This issue consists of three outstanding articles. The first article, “Testing
for Jumps in Prices under Jump-Driven Leverage Effect in Stochastic Volatility:
An Empirical and Simulation Study,” proposes a new model for testing the
jump-driven leverage effect and verifies it with simulations. The second article,
“A Price-Based Delta-Hedging Strategy,” develops a hedging strategy under
the Black-Scholes model to derive price bands for rebalancing and proves such
price bands must exist under certain conditions. The last but not the least, “The
Influence of Skewness and Lottery Effect on the Liquidity of TAIEX Futures,”
finds that the kurtosis has significant positive correlation with the trading

volume and bid-ask spread.

In order to promote academic research on derivatives such as futures and
options, and the cooperation of academic research and practice, Taiwan Futures
Exchange (TAIFEX) and the Commercial Times jointly host the “Futures and
Options Thesis Campaign” from April to September 2020. The current activities

are in full swing and the academic community is welcome to sign up.

The journal hopes to make more contributions to the academic community
and hence has expanded the scope of soliciting manuscripts to include topics in
various research fields related to finance and regulations since August 2018. All
theoretical and empirical research articles that may contribute to the development
of the futures markets are welcome to submit to us. In addition, we welcome
academic associations and conferences to collaborate with us to continuously
improve the quality of articles. We sincerely invite you all to actively contribute to

the Journal of Futures and Options.

Editor in Chief

Shih-Chuan Tsai, Ph.D.
August 2020
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