                               Overview of Establishment Criteria for Futures Business Firms                       

	Item
	Futures commission merchants (FCM)
	Concurrent futures business operator 
	Introducing broker
 (IB)

	Scope of brokerage trade business
	1. Futures and Options contracts  traded at TAIFEX.
2. Designated foreign contracts according to Article 5 of the Futures Trading Law.
	Stock-related futures and options contracts traded at TAIFEX.
	Interest rate futures and options contracts traded at TAIFEX.

	1 Stock-related futures and options contracts traded at TAIFEX.
2 Interest rate futures contracts traded at TAIFEX.

	Futures and Options contracts  traded at TAIFEX.

	1. Futures and Options contracts  traded at TAIFEX
3 Designated foreign contracts according to Article 5 of the Futures Trading Law.
	1 Soliciting futures business, opening account for customers, and accepting the orders and passing the orders to the FCMs.
2 Futures and Options contracts traded at TAIFEX which are limited to the business scope of the FCMs.
3 Designated foreign contracts according to Article 5 of the Futures Trading Law. Except futures and options contracts other than those of the underlyings are stock, stock portfolios, or stock indexes of the ROC.

	A shareholder of TAIFEX
	 Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	－

	Minimum capital (working capital) requirement for the brokerage business while setting up the head office 
	NT$200m
	NT$50m
	NT$50m
	NT$80m
	NT$100m
	NT$200m
	－

	Additional capital (working capital) requirement for setting up one branch office
	NT$15m
	－

	Minimum capital (working capital) requirement for the proprietary trading business
	NT$400m
	－

	Scope of proprietary trading business
	Futures and options contracts traded at TAIFEX or foreign exchanges approved by Foreign Competence Authorities.
	1.Securities firm concurrently operate the futures proprietary business：Futures and options contracts traded at TAIFEX or at foreign exchanges approved by Foreign Competence Authorities.
2.Banks concurrently operate the futures proprietary business：
(1)Futures、options、futures option contract traded at TAIFEX.

(2)Futures contracts traded at a foreign futures exchange which has entered into a cooperation agreement with TAIFEX and approved by the Financial Supervisory Commission (FSC).
	－

	Operating bond
	Brokerage: NT$50m
Proprietary: NT$10m

Branch office: NT$10m each
	Brokerage: 

NT$15m
	Brokerage:

NT$15m
	Brokerage:

NT$15m
	Brokerage:

NT$25m
	Brokerage:

NT$50m
	Head office: NT$10m.

Branch office: NT$5m/each.

	
	
	Proprietary: NT$10m; branch office: NT$10m each
	

	Business place
	Independent office space
	May share office space with proper segregation
	May share office space

	Internal management
	Totally separate from the parent company and other affiliated companies.
	The operation and accounting records of the futures business department should be independent from other business operations of the company which may be under the same management.

	Managed by a designated department

	Headcount allocation of the associated persons and managerial officers
	1. Minimum 3 associated persons; minimum 3 associated persons for a branch office.
2. Minimum 5 associated persons if engaging in both futures brokerage and dealing.
3. The head office should have managerial officer or supervisors for the business of brokerage, proprietary and clearing/settlement (if the company is a clearing member), respectively. If there are only supervisors for all these three business, the company should hire a managerial officer to oversee those supervisors. The aforementioned managerial officers and managers should be qualified associated persons for the futures business.

4. Regarding an associated person or a managerial officer of a FCM concurrently holding another position, please refer to Article 7 of Regulations Governing Responsible Persons and Associated Persons of Futures Commission Merchants.
	1. The brokerage staffs and internal auditors, who are qualified associated persons for both securities and futures business, are eligible to perform the similar functions concurrently.

2. Regarding an associated person of an IB concurrently holding another position, please refer to Article 26 and Article 27 of Regulations Governing the Operation of Futures Introducing Broker Business by Securities Firms.
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